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14 November 2017 
 
Dear Ms Ditchburn, 
 
I am writing in connection with the Committee’s evidence session of 5 October, 
where members discussed the Auditor General’s report on the Scottish 
Government’s consolidated accounts for 2016/17. 
 
We sought more detailed information on the specific issue of EU structural funds, 
which is discussed in paragraphs 65 to 67 of the report. You will recall that this issue 
also featured in last year’s report and that the Committee subsequently sought 
clarification from the Scottish Government on various points.   
  
As we understand the current position, the Scottish Government received £31m 
more in eligible expenditure from the European Commission (EC) than it should have 
done. The Scottish Government has therefore had to return an equivalent amount of 
funding to the EC. 
 
Separately, in anticipation of receiving EU funding, the Scottish Government 
overpaid project sponsors (i.e. bodies that administer or deliver projects in Scotland) 
£16 million as a result of “errors” and is now attempting to recover this money from 
sponsors. 
 
This is a complex issue and it would greatly assist understanding and transparency if 
the Scottish Government could set out, in clear and simple terms: the total grant 
allocation of EU structural funds for the 2007-13 programme that was available to 
spend in Scotland; the sum that was actually spent in Scotland (eligible grants); and  
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the total amount of funding from the grant allocation that was not used. The latter 
figure should be broken down to show funding that was not available as a result of 
errors made in Scotland and it should be made clear whether these errors were 
made by the Scottish Government, sponsors or both.  
 
In addition, we invite the Scottish Government’s response to the following points— 
 

 in response to our questions on last year’s report, the Scottish Government 
suggested that it may, in effect, have to repay the EC between £11.2 and 
£13.3m. It appears that this figure has now increased to £31m and we 
therefore request a detailed explanation as to why there has been such a 
significant increase.   

 What proportion of the £16m overpaid to project sponsors will the Scottish 
Government seek to recover and what considerations will it take into account 
when deciding whether to seek to recover a repayment (for example, the 
financial position of the organisation; the likely impact on its services should it 
have to repay; etc.)? 

 Where the Scottish Government is not able to recover any of the £16m in 
question, which budgets will be used to make up the shortfall?  

 In general, we seek an update on any issues raised in the Committee’s 
correspondence on last year’s report where there has been a substantial 
development in the intervening period. We are particularly interested in 
understanding — 

o any potential impact on the successful delivery of the 2014-20 
programmes   

o who is responsible and accountable for the situation described above 
and whether and lessons have been learned. 

 

We would be grateful if you could reply to this letter by 12 December 2017.  
 
We have copied this letter to other Scottish Parliament committees, the Auditor 
General and Audit Scotland.  
 
Yours sincerely, 

 

Jackie Baillie MSP 

Acting Convener of the Committee 

 
 


